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The business case 
Business has a crucial role to play in developing

solutions to climate change and deploying

them globally. Realizing this potential will

require an effective long-term framework in

which to operate. The Kyoto Protocol contains

the seeds of such a framework that can, and

should, be built upon. Developing an effective

strategy for truly sustainable development,

however, will require continuing diplomatic

effort to achieve greater alignment and liberate

the potential of the global marketplace.

The WBCSD’s business case emphasizes the role

of markets because sustainable development is

best achieved through markets that are fair,

competitive, open, and global. Such markets

encourage innovation and eco-efficiency, both

of which are essential for sustainable human

progress. Increasingly, markets – local, national,

global – must capitalize on new partnerships

between business and others, providing

consumer choice as they do so.

Essential elements of a policy
framework
Building upon the Bonn agreement from July

2001, the WBCSD sees the following as

essential elements of a long-term climate

change framework.

One global system

There are currently a range of strategies

emerging among the Kyoto parties and those

choosing not to be bound by Kyoto targets.

This does not necessarily mean that the

practical approaches beyond the first

commitment period will be so different.

However, we can expect that the development
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of a truly global approach to climate change

will take some time. 

We should strive to avoid two sets of rules: one

for the Kyoto parties and one for the US. The

WBCSD gives priority to processes to help

bridge the EU – US divide. We must also work

to bring the larger family of nations into active

management of greenhouse gases. Over the

long term, the key to bridging these evolving

approaches will be to ensure that the building

blocks (gases covered, definitions, etc.) are as

consistent as possible.

Minimizing bureaucracy 

Business and industry have the key skills and

resources to make progress in reducing

greenhouse gas emissions and provide more

energy-efficient consumer products. However,

the mechanisms to encourage such initiatives

must be efficient and function with low

transaction costs. In particular we need:

• Efficient markets with consistent definitions

and a compliance system for all three

mechanisms (CDM, JI and Emissions Trading)

• Rules and procedures for the mechanisms that

are clear, transparent and simple, to keep

transaction costs low and not inhibit worthy

projects:

> ensure low bureaucratic barriers and minimal

time delays on CDM and JI projects 

> ensure full fungibility between the different

certificates 

> provide for sellers’ liability

> allow private entities to participate directly in all

mechanisms



Incentives for early action and

implementation 

Moving forward on the long-term challenge

requires the introduction of new and emerging

technologies and innovative services, primarily

developed by business and industry.

Proactive action by industry in emissions

reduction, sequestration and innovation in

technology should be systematically rewarded

to enlist the broadest possible effort. Many of

these systems will be developed on a national

basis, and will need to ensure that actions,

frameworks and rewards are linked.

Business as a solution provider
Business has a responsibility to assume

leadership and demonstrate progress toward

the goal of sustainable development, generally,

and of the UNFCCC, specifically. The WBCSD

will encourage companies to make case

descriptions of their climate change work

available, to report on greenhouse gas

emissions, and to share their commitments.

The WBCSD has been a key driver of a multi-

stakeholder process to develop a recently

launched global protocol for reporting on

greenhouse gas emissions. We will continue 

to work: 

• to further development on new greenhouse gas

reporting modules

• to strengthen the role of technology

cooperation with developing countries through

continued work on the practical application of

the Clean Development Mechanism 

• to work closely with organizations developing

and implementing emissions trading systems

The WBCSD’s ongoing member projects on

forestry, mining and minerals, mobility, cement

and electricity are working on more specific and

concrete recommendations in relation to eco-

efficiency, innovation, and technology for the

implementation of measures to promote

sustainable development within their sectors.

Conditions for progress 
For business to succeed in its role as a solution

provider, its needs must be taken into account

in the further practical design of rules and

procedures. We should promote transparency

through simplicity. Perfection and control

mechanisms must not inhibit practical actions

and learning by doing.
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A focus of the WBCSD Climate & Energy Program is learning-by-doing. 
Further information on our activities can be found in the following
publications

Clean Development Mechanism – Exploring for solutions through
learning-by-doing, October 2000 

www.wbcsd.org 
www.cdm-connect.org

The Greenhouse Gas Protocol – a corporate accounting and reporting
standard, October 2001 (in cooperation with the World Resources Institute)

www.wbcsd.org
www.ghgprotocol.org


